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THE  AI.EF.ICAjv  j  BA3SADCE  If-  JAFAK  (ChE’//)  TO  THE 
JAPANESE  I.  INJST.TR  i’CR  FOREIGN  AFFAIRS  (I!ATSUOKA)- 

Excerpts. 

No.  1693  TOKYO,  October  11,  1?40. 


By  virtue  of  a  widespread  system  of  exchange 
r.nd  trade  controls  in  North  Chino  which  culminated 
on  Jure  23,  1940,  in  the  institution  of  a  complete 
and  discriminatory  control  of  exchange,  American 
trade  v/ith  that  area  has  cone  to  a  virtual  halt. 


American  enterprise  having  been  practically  eliminated 
from  I’anchuria,  end  American  enterprise  and  trade  in 
the  North  China  ore?,  having  been  reduced  to  insignif¬ 
icant  proportions,  it  now  appears  to  be  the  intent 
of  the  military  authorities  of  Japan  to  force  American 
enterprise  r.nd  trade  out  of  Shanghai,  the  most  important 
commercial  center  in  China. 
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THE  A’  Si  I  CAN  AMBASSADOR  IN  JAPAN 


j; 


.PANES  2 


.IN I  ST Ei'; 


FOR  FCREIGN 


(GRS’.V)  TO  TEE 
AFFAIRS  C  ATSTjCIxA) 


Excerpts, 


Ho.  I665  TO’TfO,  October  24,  1940. 

E\CELJ  ENCY:  I  have  tho  honor  to  inform  Your 
E.xcollorcy  that  ny  Government  has  taken  noto  that 
tho  Jr  pa  no  so  military  --uthoriti -s  in  North  China 
have  since-  October  1  applied  certain  so-called 
" regulations  governing  the  control  of  inspections 
and  shipments  of  raw  materials  for  light  industries 
in  -\orth  China."  According  to  the  press  the 
regulations  aro  applicable  to  cotton,  hemp,  jute, 
aiic  otr.or  vegetable  fibers,  animal  hair,  leather, 
and  furs.  * 


Failirc  an  early  modific ition  of  tho  attitude  of  tho 
51*  ”t  'r£  "Uthoritios  in  China,  American  firms,  both 
■■^t-0  United  States  and  in  North  China,  are  dostinod 
laT( e  financial  losses  on  account  of 
stocks  held  for  exportation  under  already  existing 
contracts  and  on  account  of  largo  additional  unfilled 

(2)  to  bo  eliminated  from  trade  in 
which  they  have  participated  for  a  long  period. 
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